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European regions join forces to improve financing for district heating and cooling
Partners from ten European regions have taken part in two international meetings within the DISCO project, focusing on how district heating and cooling (DHC) systems can be developed in a more sustainable and economically viable way by better using waste heat.

The meetings, held in Aalborg, Denmark (May 2025) and Assen, the Netherlands (December 2025), brought together public authorities, energy agencies and regional stakeholders to exchange experiences on economic conditions, financing options and policy frameworks for DHC systems.

Shared challenges across Europe
Discussions showed that many regions face similar barriers when developing district heating and cooling, including high investment costs, limited or fragmented funding schemes and complex support systems. At the same time, partners shared concrete examples of strategies and financing approaches that have helped overcome these challenges in different national and regional contexts.

Interregional learning with local impact
Through workshops, panel discussions and the exchange of good practices, partners explored how successful approaches can be adapted to different regional conditions. Practical examples helped connect policy discussions with real-world implementation and highlighted the importance of cooperation between public authorities, energy agencies and market actors.

In Denmark, district heating and cooling plays a central role in the energy system and in meeting climate targets. Despite this strong foundation, further expansion is challenged by high investment costs, regulatory complexity and the need for closer coordination between municipalities, utilities and industry – particularly when it comes to integrating smaller and low-temperature waste heat sources. The discussions within DISCO provide valuable insights into how these barriers can be addressed through improved frameworks for regulation, financing and collaboration.

For Aalborg, the exchange within DISCO highlights new opportunities to further strengthen district heating and cooling through improved use of waste heat and more flexible regulatory and financing approaches. Aalborg already has strong experience with surplus heat integration, and through DISCO, Green Hub Denmark supports the municipality in translating international insights into local policy development and collaboration models. The learnings from the project will help inform future initiatives and policy improvements aimed at expanding waste heat utilization and strengthening Aalborg’s role as a frontrunner in sustainable heating and cooling solutions.

“At Aalborg Forsyning, we see interregional cooperation as a key driver for accelerating sustainable district heating and cooling. Through DISCO, we both share Aalborg’s practical experience with integrating waste heat and gain valuable insights into how other European regions address regulatory and financing challenges. This exchange allows us to reflect on our own approach while contributing to the conditions needed to make district heating and cooling a viable solution across Europe and to further strengthen our local work in Aalborg.”

- Mette Matthiasen Elstrøm, Business Developer at Aalborg Forsyning (Aalborg Utility)

Next steps for the DISCO Project
The insights from the meetings will now feed into the next phase of the DISCO project, where partners work on improving regional policies and creating better conditions for the use of waste heat in district heating and cooling systems.

By sharing experience and working together across borders, DISCO supports Europe’s transition towards more efficient and low-carbon heating and cooling systems.

About the DISCO project
DISCO is an interregional project bringing together ten European regions to improve policy instruments related to district heating and cooling systems, with a focus on waste heat utilization. The project is co-financed by Interreg Europe. 

For more information
Project website: https://www.interregeurope.eu/disco 
Linkedin: https://www.linkedin.com/company/disco-project 
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